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Current Trends 


The Federal Home Loan Bank Board reports that interest rates on bonds and money market 
instruments declined substantially in January from the highs for the current economic cycle 
reached generally late last year. The decline appears primarily to have reflected uncertainty about 
the economy. On one hand. . . money supply growth weakened substantially and credit demands 
slowed some. On the other. . . the general economic backdrop remained quite strong. . . and 
there were no signs of significant abatement in inflationary pressures. January’s decline in market 
interest rates amounted to 20-40 basis points for most types of securities. . . but was larger for 
some short term instruments and smaller for most long term bonds. 


According to FHLBB. . . interest rates on mortgage loans rose again from early December to early 
January, reaching new peaks. The rise was quite sharp when measured by average rates on loans 
closed. . . which tend to reflect earlier increases in commitment rates. . . but smaller when measured 
by the rise in rates for future commitments. The average effective interest rate on conventional loans 
closed for purchasing newly built, single-family homes rose 17 basis points from early November to 
early December to average 10.19 percent in the latter period. The average effective interest rates on 
closings tor previously occupied residences rose even further. . . by 24 basis point to 10.32 percent. 
Both increases were larger than a month earlier and close to the largest on record. . . being exceeded 
only by the figures for a few months of 1973 and 1974. 


Graphic Summary of Governmental Data Issued 


A summary of key facts in graphic form about the organization, finances, and employment of U.S. 
governments at all levels has been issued by the Census Bureau. 


The publication contains 50 charts and graphs on the following subjects: Governmental Organization; 
Governmental Finances, including Federal, State, and Local Governments; Public Employment and 
Payrolls, State and Local Government Retirement Systems; Environmental Quality; Criminal Justice; 
and Labor-Management Relations. 


A brief description of each source publication appears at the end of the graphic material. Exact figures 
and greater detail may be found in these sources. . . together with related statistics and information on 
classifications, concepts, and sources of information. 


Copies of the report. . . Chart Book of Governmental Data — Organization, Finances, and Employ- 


ment: 1976, Series GF76, No.7. . . are available for 75 cents from the Superintendent of Docu- 
ments, Washington, D.C. 20402. 





HUD Plays Major Role in U.S./Mexican Agreement 


An agreement between the United States and Mexico on the exchange of information about their 
National Urban Policies and urban affairs along their borders will be administered by HUD. The 
International Agreement was signed February 16 in Mexico City by U.S. Secretary of State Cyrus 
Vance and Mexico’s Minister of State Virgilio Roel. 


Under terms of the agreement. . . a joint steering committee will be established to administer a program 
of information exchange between the two countries. The four-member committee. . . two to be 
appointed by HUD Secretary Harris and two by her Mexican counterpart. . . will select and manage all 
programs and projects for cooperative action. 


Any cooperative program project will carry out one or more of the following activities: 


@ exchange of documentation related to urban programs in general and projects in border areas in 
particular; 


@ joint meetings and seminars; 
@ joint research and study projects; 


@ exchange visits by experts, advanced students, representatives of public or private organizations, or 
private citizens; 


@ other activities as may be agreed by the joint steering committee. 


The agreement will remain in force for 3 years and be automatically extended for successive 3-year 
periods unless either party notifies the other of its intent to terminate. Both parties are responsible for 
their own expenses under the agreement and all activities are subject to the availability of funds. 


The U.S. National Urban Policy signed last March by President Carter committed his Administration to 
a comprehensive effort to make Federal programs more sensitive to the needs of urban areas. The 
U.S.-Mexico Agreement is designed to help fulfill this commitment. . . particularly in urban areas 
along the border. 


Vacant Housing Units 


National vacancy rates in the third quarter 1978 were 5.0 percent in rental housing and 1.0 percent 
in homeowner housing. The vacancy rate in rental housing was lower than the rate in the third quarter 
1977, 5.4 percent, but was not statistically different from the rate in the second quarter 1978. The 
vacancy rate in homeowner housing in the third quarter 1978 was not statistically different from the rates 
in the third quarter 1977 or the second quarter 1978. These results are based on information obtained in 
sample surveys conducted by the Bureau of the Census. 


The data are the results of a sample survey and are, therefore, subject to sampling variability. For 
example, the standard error on the estimated rental vacancy rate of 5.0 is 0.2 percentage points. 
Consequently, the 68-percent confidence interval as shown by these data is from 4.8 to 5.2 percent, i.e., 
the interval 5.0 + (1 X 0.2) percentage points. Therefore, a conclusion that the average estimate, 
derived from all possible samples of this type, lies within a range computed in this way, would be 
correct for roughly 68 percent of all possible samples. 


The report is for sale by the Superintendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402. Annual subscription (Series H-111 and H-121, combined), $5.00, 
additional $1.25 for foreign mailing. Single copy, quarterly $1.00 annual issue $1.40. 





Architecture Program Issues 10-Year Progress Report 


By Design. . . amajor report on the first decade of progress by the Architecture, Planning and 
Design Program of the National Endowment for the Arts — its philosophy and achievements — is 
now available to the public through the Government Printing Office. 


The 260-page, indexed catalogue describes over | ,200 grants to individuals and organizations 
supported by the program over the past decade. These grants have stimulated the pursuit of new and 
imaginative ideas for improving our built and cultural environments in small towns and major urban 
areas, at universities, community design centers, and within local and Federal Government agencies. 


The Program’s acting director. . Roy F. Knight. . . said: ‘*These grants provide straightforward proof 
of the fertile partnership between Federal and local support, public and private initiative, and general 
and professional know-how. Although many of the grants responded to the specific concerns of a 
particular community,’’ he added, *‘they are applicable in attitude and ambition elsewhere.*’ 


By Design serves both as an encyclopedia of recent, Endowment-supported efforts in design and as a 
valuable research and writing tool to suggest and encourage new design projects. It is available for 
$4.25 from the Superintendent of Documents, Washington, D.C. 26462. Order by number — 
Stock No. 036-000-00035-0. 


HUD and DOE Announce Awards for Solar Heating Designs 


Awards totaling $1,396,000 for designs and construction of homes using passive solar systems for 
heating were announced by HUD Secretary Harris. Passive solar systems make use of solar 

energy without need for specialized equipment. By using elements of the building structure to collect, 
store, and circulate the sun’s heat, passive solar systems provide space heating and assist space cooling 
with minimal use of additional energy to drive pumps, fans, or other mechanical equipment. An 
example of a passive solar system is the use of materials which will absorb and retain the sun’s heat and 
release it as needed. 


The 242 awards announced were selected in HUD’s Passive Solar Residential Design Competition 
and Demonstration, a new element in HUD’s solar program conducted in cooperation with the U.S. 
Department of Energy and the Solar Energy Research Institute. 


HUD Secretary Harris said that the continuing partnership with DOE for the solar demonstration 
programs ‘‘is an important aspect of the research for alternative energy in the residential market.”’ 


‘*The passive solar system designs recognized by these awards, and the information which we expect to 
obtain from these projects will provide a significant increase in our understanding of the most effective 
and economical ways to use solar energy in homes,”’ said Assistant Secretary Donna Shalala, whose 
Office of Policy Development and Research has responsibility for the HUD program. 


Omi Walden, Department of Energy Assistant Secretary for Conservation and Solar Applications, 
commented, ‘‘This is the first step in accelerating the commercialization of passive solar designs in the 
marketplace.”’ 


Awards of $5,000 each were made for 145 designs for new homes with awards of $2,000 each for 17 
designs for adding passive solar systems to existing homes (retrofit). 


Another 80 awards were made to builders for construction of one or more of the winning new home 
designs for sale on the open market. The builders receive $7,000 for the first model constructed from the 
winning design, and another $2,000 each for up to four additional models built at the same time from the 
same design. 


HUD is responsible for the residential heating and cooling portion of the national solar heating and 
cooling of buildings program managed by the Department of Energy. 





Flood Insurance Information Via Toll Free Number 


U.S. residents living in areas outside the continental United States can now telephone. . . toll 
free. . . for consumer information on the National Flood Insurance Program. . . HUD has 
announced. Residents in Puerto Rico, Alaska, Hawaii, and the Virgin Islands can call: 800-424-9080. 
The lines are staffed from 9:00 a.m. to 5:00 p.m., Eastern Standard Time, Monday through Friday. 


The toll free line for all other States is 800-424-8872. Residents in the District of Columbia and the 
Washington metropolitan area should call 472-2381. 


The National Flood Insurance Program. . . created by Congress in 1968. . . makes flood insurance 
available at reasonable prices to residents and property owners in flood prone communities. Participating 
communities are required to pass local regulations to control development in flood prone areas. Flood 
plain management. . . as it is called. . . protects homes and businesses from future flooding and saves 
tax dollars. 


Under the program. . . property owners can insure homes, businesses, and contents for as little as 25 cents 
per $100 coverage. Tenants can insure their personal belongings. 


Over 1.4 million policies are now in force representing over $49 billion in insurance coverage. 





FYI 


National Center for Housing Management. . . Workshop: The Money Side of Housing Manage- 
ment. . . Denver, March 22-23. . . Dallas, April 4-5. . . Los Angeles, May 24-25. . . Washington, 
D.C.. June 28-29. . . and Chicago, July 23-24. Details: NCHM, 1133 15th St., N.W., Suite 611, 
Washington, D.C. 20005 (202/872-1717). 
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